
 

www.MrCreditRepair.com.au 

7 COMMON MISTAKES PEOPLE MAKE WITH BAD CREDIT 

Trying to obtain finance if you have Bad Credit is a very difficult task and can sometimes be 

near impossible. It is very easy to get a judgement on your credit file for simple things like 

not paying a video store bill. The smallest judgement of even say $25 is considered Bad 

Credit by most finance institutions.  Below, we have listed some tips on things to do and not 

to do to avoid this happening to you. 

1. Not Getting Copy Of Your Credit File: This is important because you want to know what 

bad credit you have. Sometimes there can be errors made on your credit file and you may 

be able to have them removed. Also you want to know what is on your credit file because 

when applying for finance it is important to know exactly where to place your loan. 

2. Disregarding Their Debts: People do not realise that even so smallest debt from say a 

video shop for as little as $25 can ruin their credit. We have seen people not be able to 

obtain finance because of such ridiculous debts. 

3. Outstanding Debts: If you have outstanding debts, try to pay them off in full or negotiate 

with the debtor for a lower payment. Once you have made the payment, make sure that the 

debtor puts paid or settled on your credit file. This is important because any lender looking 

at your credit will insist that this is paid before they even consider it. 

4. Continually Applying For Loans And Getting Knocked Back: This is a common mistake 

people make. This can and usually does make your credit file look worse. You should make 

sure that if you are told that you are being rejected for loans that you talk to a specialist in 

bad credit loans so you do not make your situation any worse. 

5. Filing for Bankruptcy: This should only be done as a last resort. If you file for bankruptcy 

you will have it on your credit report for 7 years and it will be virtually impossible to obtain 

any form of credit in this period. Also, when the 7 year bankruptcy period is expired and you 

want to apply for a loan, it will still be very difficult because most lending institutions will ask 

you on your application if you have been bankrupt before. Obviously when you say you have 

it clearly diminishes the likely hood that they will approve your loan. 

6. Using A Broker Who Does No Specialise In Bad Credit: Getting loans for people with bad 

credit is a specialised field. Using a broker who does not specialise in bad credit is like using 

a local mechanic to fix a Ferrari. They understand how a car runs but they do not know how 

to fix a Ferrari the way a specialist does. Most brokers know which Finance Institutions do 

bad credit but most brokers do not know how to structure the application so it is successful. 
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7. Trying To Remove Judgements & Defaults Yourself: Be careful if you are trying to fix your 

credit file yourself. If you go about it the wrong way and/or you make mistakes, you may 

have a detrimental effect on your credit file and make it much more difficult for an expert in 

the future to remove or fix any negative listings on your credit file. Most of the time, you 

only have one opportunity to remove a negative listing and if you try first and stuff it up, 

there may not be a second opportunity for the experts. 

We specialise in removing credit defaults and judgements from your credit file. We 

are so confident in what we can do for you, that we work on a “No Success, No Fee” 

basis.  

Please go to our website www.MrCreditRepair.com.au for more information or call 

us now on 1300 00 2734 for a Free No Obligation Consultation to see how we can 

HELP YOU. 
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